	I. Name of the project
	“Metallurgical Complex”  

	II. Sector 
	Mining, Metallurgical and Chemical Industry
National Development and Innovation Committee

	III. Construction period, Location
	· 2009-2014

· Selenge aimag, Shaamar soum, Dulaankhaan

	IV. Investment cost 
	Initial total investment cost: US$2400.0 million including:
· Mining and processing facility /Bayangol iron ore deposit/ US$100.0 million 
· Mining and processing plant /Khust iron ore deposit/ US$50.0 million                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          
· Mining and processing facility /Tumurtei iron ore deposit/ US$100.0 million  
· Mining and processing facility /newly discovered Tumriin Gol iron ore deposit/ US$50.0 million 
· Pellet Plant US$30.0 million 
· Iron smelting plant US$680.0 million 
· Oxygen Plant US$15.0 million 
· Metal Sheet plant US$100.0 million
· Steel Plant (Railway rails) US$ 50.0 million
· Coke plant US$200.0 million
· Chemical plant US$30.0 million 
· Train loading system US$5.0 million 
· Water pumping station US$15.0 million
· Thermo Power Plant US$120.0 million  

	V. Payback period
	6.5 years

	VI. Project rationale  
	· National Development Strategy based on Millennium Development Goals,
· Government’s Action Plan /2010-2015/
· Master Plan of Metallurgical Industry

	VII. Project goal, demand
	· Expand and renovate the Darkhan steel plant and set up a ferrous metal processing complex in Darkhan-Selenge region to supply fully the domestic demand and create a new source for export.
· Develop heavy industry and encourage construction of complexes of hydro-metal works, cathode copper processing, gold melting, coke-chemistry and ferrous metal processing. Promote technological renovation of the Darkhan steel plant and Erdenet ore dressing plant. 

· Set up in local places construction material producing and processing plants or enterprises; Turn strategic mining deposits in Darkhan Selenge province into economic circulation and start to exploit Tumurtei iron ore mine.

	VIII. Project’s socio-economic benefit
	· Foundation of metallurgical, coke-chemical industry 

· Creation of export opportunities  

· Value added production
· Supply of domestic demand for steel products for the construction, manufacturing, agriculture and household consumption
· Positive impact on employment regional development
· Job creation

	IX. Required infrastructure
	A 100km spur line is being constructed and will be connected to the main rail infrastructure.   

Subject to capacity increase of rail transport infrastructure 

	X. Exploration history
	· Pre-Feasibility Study confirms the project is financially and technically feasible.

· The Government authorities have endorsed the Study and approved the decision to proceed to a Definitive Feasibility Study for the industrial complex. 
· Technical design of mining and processing facility is completed. 

	XI. Production capacity, technology 
	Annual steel production: 2 MTPA.  
Ausmelt iron-making technology 

	XII. Environmental impact
	The construction and operation of the plant is being carefully planned to meet accepted international standards for the mining and metallurgical industry and all environmental requirements of Mongolian laws and established standards. 

The Environmental Impact Assessment is required. 

	XIII. Project personal 
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